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Overview of presentation

1. What is the EU Multi Annual Financial Framework?
2. What's new from the 2007-13 period?

3. What is the latest state of play in Brussels?

4. Direct funding versus decentralised funds?

5. EU2020 and its impact on future funding

6. Key funding areas

C Cohesion Policy and Structural Funds 1
Mainstream funding and territorial
cooperation

Rural Development & Fisheries
Horizon 2020 (including innovation)
Erasmus +

Connecting Europe Facility

Trans European Network i Transport
Trans European Energy Network

LIFE+
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7. Preparing for new programmes



What is the EU Multi Annual Financial Framework?

The multiannual financial framework is a
spending plan that translates the EU
priorities into financial terms.It is not a
sevenyear budgetbut thebasis for the
annual budgetary exercisdt sets the
maximum annual amounts which the EU
may spend in different political fields. It
therefore provides a political as well as
budgetary framework for the benefit of 500
million Europeans. The current MFF
period started in 2007 and will end in 2013.
The European Council and European
Parliament agreed on 27 June that the
MFF will be lower than the current one

@ U960 billion euros




What is the EU Multi Annual Financial Framework?
[

EUROPEAN COUNCIL
THE PRESIDENT
Brussels, 27 June 2013
EUCO 147/13
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Herman Van Rompuy,
President of the European Council,
welcomes the agreement on the MFF 2014-2020

I warmly welcome the agreement reached between the Presidency of the Council of the
European Union and the President of the European Parliament on the next Multi-annual
Financial Framework for 2014-2020 with the full cooperation of the President of the
European Commission. The formal conclusion of this political agreement between the
Council and the European Parliament is crucial to set in motion this seven vear budget for
the Union, in line with the agreement among heads of state and government at the
European Council on 7-8 February. I therefore encourage both parties to formalise the
agreement as soon as possible.

I also welcome the MFF agreement in light of the Enropean Council meeting beginning
today. Leaders will address the urgent problem of vouth unemployment in Europe. The
MFF, including the Youth Employment Initiative and other EU funds and initiatives, is an
indispensable tool to help more yvoung people to secure jobs. It must be effective as of 1
January 2014,
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What is the EU Multi Annual Financial Framework?

The European Council and European Parliament has agreed an
overall ceiling of U960 billion under five headings:

C Smart and inclusive growth: 47%

C Sustainable growth: natural resources: 39%
C Global Europe: 6%

C Administration: 6%

C Security and citizenship: 2%

The commitment ceiling amounts to 1.00% of EU gross
national income (GNI) compared to 1.12% for the 2007-2013
MFF.

The celling for payments equates to 0.95% of EU gross
national income (GNI) compared to 1.06% for 2007-2013.



What's new from the 2007-13 period?

Territorial
Coop

Structural

Funds

TENT/

Horizon

Erasmus
for all

Connecting
Europe

2020

Latest budget Equivalent programme
Programme 2014-2020 Comments Budget
2014-2020 2007-2013
— €50.5bN
< Horizon 2020 €70.2bn Allocation confirmed by European Commission FP7T and CIP (par{) €3.6b
Bbn ES
Lifelong Learning =5 o8 |
E@r All iEHD Allocation confirmed by European Commission Programme and Y @uth EED
m
in Action
. estimate based on
Competitiveness and ) ) ) ) See
€2.2bn reduction to relevant heading (1a) in MFF: final CIP (part)
SMEs (COSME) ) above
figure to be decided by Council and EF
Connecting Europe €29.3bn Set out in MFF TEN-T (transport only) || €8bn
European Commission's own estimate; final
€2.45bn figure to be decided by Council and Euro LIFE+ €2.1bn
Parliament
Health for Growth €327m Health Programme €322m
Creative Eurone €1 50n Culture and Media €400m +
I u .
P Programmes €755m
Territorial cooperation ) Territorial cooperation
€8.9bn Set out in MFF €8.7bn
{Interregs) (Interregs)
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Direct funding and decentralised funds(1)

European Commission Shared managed funds with
directly managed Member States
(; Horizon 2020 Cohesion Policy / CAP (pillars 1 & 2)
and Fisheries and maritime policies
C Erasmus for All
C Competitiveness and including European Regional
SME Development Fund, European Social
S Fund, European Agriculture and Rural
C; Connecting Europe Development Fund, European Maritime
C LIFE and Fisheries Fund
Q Health for Growth Implemented through operational
: programmes at national or regional level.
g Creative Europe ERDF targeted to Lesser Favoured,
¢ European Transitional and More Development
Globalisation Fund Regions. Additional funds through

Cohesion Fund and the Territorial
Cooperation objective - INTERREG

Structural Territorial Horizon Erasmus HENTY
Funds Coop CAP 2020 for all LIFE CoEnnectmg COSME 2

urope S gt g

interreg
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European Commission
directly managed

OO0 0000000

)

Trans-national

Search for partners

Highly competitive

Knowledge of existing projects
Need very good application
Attend info days

Run from Brussels / more
agencies in future

Know your executive agency
Anticipate call before publication
to prepare project partnership /
objectives

Mainly revenue based projects
for research, innovation and
demonstration

Why differentiate between the two?

Shared managed funds with
Member States

O 0 00 0 0 0000 O O

Application processes managed within region

for mainstream programmes

Managed by Joint Technical Secretariats for

INTERREG

Fewer partners needed
Requires cofinancing
ORel ativel yo

easi er t o

Attention to state aid and procurement rules

important

Refer to Operational Programme and
guidance on outcomes

More opportunities to discuss project
proposals

Know the local/ regional stakeholders

Local and regional investment plans influence

EU priorities

Decisions taken by a Programme Monitoring

Committee
Infrastructure eligible

b T P PTRE T
e e i L v

access

f



What is the latest state of play in Brussels?

Structural Territorial Horizon

Erasmus
for all

Implementation regulations
agreed on 18" November
Commission preparing for
Implementation

Member States finalising their
partnership agreements and
operational programmes for
structural funds

Commission to agree
Implementation agreements
before EU elections

First calls for projects Spring

Summer 2014
-"h‘;j
.inhm

TENT/
Connecting
Europe
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Impact of EU 2020

Smart Growth
A 75% of EU population (20-64) in employment
A 3% of EU GDP invested in R&D / innovation

Sustainable Growth
A 20/ 20/ 206 climate/ energy targets to be met .

Inclusive Growth

A Young people exiting school early to be less than 10% and;
40% of 30-34 year olds to have atertiary degree

A 20 million fewer people to be at risk of poverty

Structural Territorial Horizon Erasmus HENTY
Funds Coop CAP 2020 for all LIFE CoEnnectlng COSME 4 .
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http://ec.europa.eu/avservices/download/photo_download_en.cfm?id=206048
http://ec.europa.eu/avservices/download/photo_download_en.cfm?id=206048
http://ec.europa.eu/avservices/download/photo_download_en.cfm?id=206064
http://ec.europa.eu/avservices/download/photo_download_en.cfm?id=206064
http://ec.europa.eu/avservices/download/photo_download_en.cfm?id=206061
http://ec.europa.eu/avservices/download/photo_download_en.cfm?id=206061

Setting a strategic context for EU and national funds




EU commitments and targets for 2020: Leading
the way towards the low-carbon economy

C Commitment to transform Europe into a
highly energy-efficient, low-carbon
economy

C Unilateral commitment to cut GHG
emissions by 20% (below 1990 levels)

C Conditional offer to cut GHG emissions
by 30% (below 1990 levels) if other major
economies do their fair share

C Obligation to get 20% of energy from
renewable sources (c.10% today)

C Target of cutting projected energy use by
20% through energy efficiency
improvements

C Good for the climate, energy security,
innovation, growth, jobs and
competitiveness!

Structural Territorial Horizon Erasmus
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Climate mainstreaming

Structural
Funds

Territorial
Coop

Current EU budget spending on climate change-

related action estimated at 6-8%

New principle: to increase the proportion of climate

related expenditure to at least 20 % by

'mainstreaming' climate considerations into all main
spending areas, eg Cohesion/ regional spending,

Agriculture, R&D etc

DG CLIMA developing a system to follow up and
ensure that 20% of the project expenditure support

climate objectives.

20% equates to 1200 billion for 2014-2020 or 025
billion per year at least from the different funds.

The actual cost of mitigation for EU28 is

estimated to be around 0125 billion per year

2014-2020
NER300 programme is co-funding CCS and

innovative renewable energy projects i one of
worl débs biggest demonst-rat.i

carbon technologies

TENT/
Connecting
Europe

Erasmus
for all
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Cohesion Policy and the
Structural Funds 2014-2020
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Structural Territorial Horizon Erasmus




What is EU Cohesion Policy?
- definition and purpose

C The way the EU helps poorer regions to converge or
catch up (<75% average GDP).

C Help for economically damaged regions to restructure.
- Europe 2020, Competitiveness

C Cross border, Transnational, Interregional Cooperation,
Territorial Cooperation

C Made up of the Structural Funds with a budget of 1322
billion for 2014-2020, (including Regional Fund,
Soci al Fund, Cohesion Fund et cé
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What does Cohesion Policy invest in?

Support

Training for SME

Energy
efficiencyl

Renewable

energy
Transport :
P Cooperation
Research between regions
and innovation
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How have the funds
been distributed?

Convergence objective

. (Regions < 75% in
EU 25)

0283 billion
(81.5% of funding)

Convergence objective
statistically affected regions
(included in above with Cohesion
Fund)

Objective 'Regional
. Competitiveness and

Empl oyment o

Phasing -in regions

Objective 'Regional
Competitiveness and
Employment ' 055
billion (16% of
funding)

Territorial cooperation
0 8.7 billion
(2.5% of funding) Source: Eurostat




A fair system for all EU regions o
(eligibility simulation).® e’

GDP/capita* Il <75 % of EU average ll 75-90 % [ >90 % - 3 (5) 0.
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*index EU27=100

16

o Canarias
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How much will
be avallable
and where?
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